Answers

36
Permits 18
Market | Efficient Subsidy = by Permits
Outcome | Outcome | Tax =S$12 S12 Auction |Each Free
Q, > (7 9, 12 0 {2
a | 30 | 2% AT 5 24 24

/50

Profit 1 ¥ Z 0 j 24 0 Xy d
profit2 | 400 | 364 | 70 456 | 7, g6t -2
B+E | 45 30 L4 36 | 2 4 EIA
Damage ;L; 0 kf% z”’ .:2 4 X L!i 522; @ Zj 4 b, Z
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